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THE NEW YORKER MAGAZINE, INC. 


To the Stockholders: 

Herewith will be found The New Yorker Magazine’s annual report for 
the year 1961, setting forth various comparative figures for the last five years, 
and giving the stockholders, as best we can in a modest folder, the skeletal facts 
about our current condition as we begin the thirty-eighth year of our existence. 

The figures are not greatly at variance with previous years, except that 
advertising income is up, because of the higher rate per page in effect. However, 
circulation income is down, not because of lower circulation, but due to a 
reduction in our prices to the bulk of the newsstands which are small, to bring 
them in line with prices to the few but very important large ones. 

The year started off comparatively feebly in advertising volume, but ended 
with a roar, necessitating rigorous control on the part of the advertising manage¬ 
ment to get us through this excess of orders with the least possible unhappy 
repercussions—a rather unique problem in the magazine business. 

Almost needless to say, with the slow but inexorable rise in costs, our expenses 
were up, as were all charges. 

At the end of last year we entered into a contract with R. R. Donnelley & 
Sons Company in Chicago, who own and operate a big printing business called 
The Lakeside Press. We had been printed at the Conde Nast Press in Stamford, 
Connecticut, for more than thirty years, and quite satisfactorily, but for many 
sound reasons it seemed to us to be time for a change. The change-over process 
is, of course, a slow one which includes considerable advance preparation and 
the manufacture and installation of new presses and equipment. The change will 
take place in the spring of 1964, and was only decided upon after great 
deliberation. 








The year 1962 started quite well, but, of course, with all costs up—not by 
much, but inescapably. Since there is no increase in advertising rate—we had 
a 10% rise in 1961—our net profits for the year will be affected, but presumably 
not too seriously. 

Any questions on these or any other matters will be answered to the best of 
our ability. 

Respectfully submitted, 

R. H. Fleischmann, 

President and Chairman 

February 27, 1962 


Comparative Figures 

Below are some comparative figures on various phases of our business, covering 
the past five years: 


Average 

1961 

1960 

1959 

1958 

1957 

net paid circulation ... 

435,198 

428,189 

428,277 

424,339 

420,025 

Circulation income . 

$2,699,208 

$2,854,026 

$2,798,548 

$2,782,238 

$2,699,246 

Advertising pages. 

5,131 

5,536 

5,340 

4,849 

4,983 

Advertising income. 

$16,186,267 

$15,752,462 

$14,860,692 

$13,301,190 

$12,812,577 

Expenses . 

$14,882,975 

$14,833,653 

$13,564,639 

$12,484,222 

$12,274,743 

Taxes (a) . 

$2,208,000 

$2,066,500 

$2,201,500 

$1,935,300 

$1,725,000 

Net Profit . 

$1,976,753 

$1,866,138 

$1,985,785 

$1,751,015 

$1,604,757 

Profit per share (b) .... 

$7.21 

$6.83 

$7.29 

$6.44 

$5.93 


(a) Federal Taxes on Income. Other taxes included in “Expenses. ,, 

(b) Per share of stock issued, less stock held in treasury. 















BALANCE SHEET 
December 30, 1961 
ASSETS 

Current Assets: 

Cash . $ 2,975,477 

United States Government securities, including $950,000 par 
value of tax anticipation bills (market value $4,048,230).... 4,052,959 

Accounts receivable, advances, etc. $1,895,640 

Less estimated cash discounts, returns and doubtful accounts. 84,837 1,810,803 

Inventories at cost: 

Drawings, manuscripts and engravings. $ 689,725 

Paper, stationery and supplies. 713,031 1,402,756 

$10,241,995 


State and Municipal Obligations and Cash Segregated to 
Apply Against the Liability for Unearned Subscription 
Revenue—per contra (securities are at cost which is approxi¬ 


mate market value) . 1,500,000 

Furniture, Equipment and Automobiles 

(less depreciation of $162,862) . 179,443 

“The New Yorker” Trade Name . 1 

Deferred Charges to Future Operations . 722,512 


$12,643,951 


LIABILITIES 


Current Liabilities (see note) : 

Accounts payable. $ 744,416 

Taxes payable (other than Federal income tax) . 277,170 

Federal income tax. 1,258,000 $ 2,279,586 

Liability for Unearned Subscription Revenue . 1,779,611 

Capital Stock: 

Authorized—300,000 shares at $10 par value each 

Issued—283,647 shares, less 9,493 shares held in treasury .... 2,741,540 

Surplus: 

Capital surplus. $1,011,650 

Surplus appropriated for the purchase of machinery and 

equipment . 2,247,200 

Earned surplus balance . 2,584,364 


$12,643,951 
































INCOME ACCOUNT 

For the Fiscal Year Ended December 30, 1961 


Income: 

Gross revenue from advertising, subscriptions, newsstand 
sales and miscellaneous sources. 

Expenses: 


$19,067,728 


Cost of producing and distributing the magazine and of secur¬ 
ing advertisements and subscriptions . 

General and administrative. 


Deduct —Federal income tax 

Net income, carried to surplus 


$13,090,877 
1,792,098 14,882,975 

$ 4,184,753 
2,208,000 
$ 1,976,753 


SURPLUS ACCOUNT 


For the Fiscal Year Ended December 30, 1961 


Balances, December 31, 1960 
Add: 


Capital Earned Surplus 
Surplus As per note Balance 
$ 939,050 $ — $3,999,275 


Excess of value of treasury stock issued for 

services over par value thereof. 72,600 


Net income for the year ended December 30, 1961 
Portion of past service annuity plan costs, paid 
in 1960, charged to 1961 income and restored 
to surplus . 

Appropriation . 


Deduct: 

Dividends declared and paid at the rate of $4.40 
per share . 

Balances, December 30, 1961 . 


1,976,753 

59,173 



2,247,200 

(2,247,200) 

$1,011,650 

$2,247,200 

$3,782,001 

1,203,637 

$1,011,650 

$2,247,200 

$2,584,364 


f^ E: k^ n ^ er a r C0 ^ raC ‘ with v R , R - Donncllc y & Sons Company providing for the printing 
?n d ,Q«! P f mg ° f ? he Yorker Magazine, the company was committed on December 
30, 1961 to expend a maximum of $2,247,200 for the purchase and installation of printing 
presses and auxiliary equipment. Of this figure, the progress payments to be made during 

sTnon^nnTn 'a P K*f eS a ? d . equipme u I J t will, it is estimated, amount to approximately 

$1,000,000 in 1962, the balance being payable in subsequent years. Under terms and conditions 
set forth in the contract, the Donnelley Company has agreed to purchase such presses and 
equipment at the cost thereof to the company, less depreciation, not later than April 1 

tooaTonnV "'I 3t US op,lo “- In , accordance with a resolution of the Board of Directors,’ 
$2,247,200 has been appropriated from earned surplus to reflect the application of said sum 
to the above commitment. 






























MAIN AND COMPANY 

Certified Public Accountants 
233 Broadway 
NEW YORK 7, N.Y. 




February 27, 1962 


To the President and Directors of 

The New Yorker Magazine, Inc. 


In our opinion, the accompanying statements present fairly the financial position 
of The New Yorker Magazine, Inc. at December 30, 1961 and the results of its 
operations for the fiscal year then ended, in conformity with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 
Our examination of these statements was made in accordance with generally 
accepted auditing standards, and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered necessary in the 
circumstances. 


Main and Company 
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